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Stock Details 
Industry Containers & Packaging  

Bloomberg Code CTPI:IN 

BSE Code 522295 

Face Value (Rs.) 10.00 

Market Cap. (Rs. Mn) 4,388.30 

52wk. High/Low (Adjusted) ( (Rs.) 424.00 / 124.20 

 

Shareholding Pattern Jun '15 
Promoter (%) 55.83  

FII (%) 9.07  

DII (%) 7.36 

Public - Other (%) 27.73  

No. of Share Outstanding (mn) 15.67 

  

Valuation Summary 
 FY 14A FY 15A FY 16E FY 17E 

P/E (x)* 2.82 18.92 22.00 24.00 

EV/EBITDA (x)* 1.80 14.67 13.65 14.80 

P/BV (x)* 0.46 4.37 4.32 4.58 

*Based On CMP on Reco Date for FY 15 and 

 Market Price as on 1st Apr is taken for FY14 

Key Financial 
Rs. Mn FY 14A FY 15A FY 16E FY 17E 

Net Sales 911 1,129 1,310 1,506 

EBITDA 212 298 370 422 

Net Profit 138 189 234 268 

EPS (Rs.)* 14.3 18.1 14.9 17.1 

*Un adjusted 

Key Ratios 
 FY 14A FY 15A FY 16E FY 17E 

EBITDA Margin (%) 23.3 26.4 28.2 28.0 

EBIT Margin (%) 21.7 24.5 26.3 26.2 

Net Pro. Margin (%) 15.1 16.7 17.9 17.8 

Debt/Equity (x) 0.00 0.00 0.00 0.00 

RoNW (%) 17.8 20.5 21.3 20.7 

RoCE (%) 16.9 19.6 20.5 19.9 

 

 

 

 

Control Print 

   25 Feb 2016 

   Initiating Coverage (BUY) 

   INR 280    

   INR 410  

   CMP 

  Target Price  

We recommend 'BUY' on Control Print for a target of INR 410 - valuing 

the company at P/E of 24.0x FY17E Earning. 

INVESTMENT RATIONALE: 

 

 Prominent player in oligopolistic market, Control Print (CPL) is having 

~16% market share and is strong in the industrial and packaging 

segment. Domestic coding and marking industry consists only four 

major market player. 

 Increasing share of consumables which is a high margin product with 

growing base of installed printers 

 Enhanced capacity, balance sheet strength to aid growth 

 Coding & marking industry on strong footing; increasing usage, 

application to drive growth 

 
VALUATIONS AND VIEW: 
 
CPL has a strong balance sheet with gross debt of Rs. 8.2 crore as of FY15 
against which it has equity investments amounting to Rs. 10.3 crore making 
it a debt free company on net debt basis. The company also has strong 
double digit return ratios (FY15 RoE at ~20%, RoCE at ~20%). CPL has 
recently commissioned a new manufacturing facility in Guwahati (capex 
Rs. 25 crore) and thus has minimal capex requirements over FY15-18E. 
With robust demand drivers in place, on the back of stringent legal 
requirements over display of necessary details on manufactured products, 
better supply chain management by virtue of tracking the coded print on 
products and the company’s focus on increasing the application of coders 
and markers domestically, CPL is on a strong footing with robust prospects, 
going forward.  We expect the share of consumables to increase to ~77% 
by FY18E, driving the expansion in EBIT margins from 24.5% in FY15 to 
36.2% by FY17E. Thus, with good demand drivers in place and increasing 
penetration of coders and markers, We value the business at 24x FY17E 
EPS and recommend a BUY rating on the stock with a target price of INR 
410 per share. 

One Year Price / Volume 
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RISK & CONCERNS: 

Extended working capital cycle and any further stretching of the working capital cycle will result in increased leveraging of 

balance sheet: CPL is an indigenous manufacture of printers and their associated consumables and has an extended working capital 

cycle. Net working capital days at CPL as of FY15 were at 200 days consisting of inventory days at 180 days, receivable days at 100 

days and creditor days at 80 days. CPL’s net working cycle is extended vis-à-vis its competitors (unlisted players) as they mainly 

import machines and necessary spare parts from foreign countries into India and does that on a need-to-use basis. CPL, on the 

other hand, maintains a whole lot of inventory of spare parts of printers and finished goods i.e. consumables so as to provide 

timely delivery of the same to its customers. However, any further stretching of the working capital cycle will result in increased 

leveraging of balance sheet, a consequent drop in PAT margins and poor cash flow generation for CPL. 

Switching of Customer can cause to a muted margin: Coding and marking industry as a whole is such that, No player make high 

operating margins on the printers sold to their customers and can’t bet on the high margin consumables, which are to be supplied 

to their respective customers over the life of the printer for earning profits. The average cost of a coder/marker/printer is ~Rs. 1.5 

lakh per machine. However, the average consumables supply required by the printer is ~ Rs. 1.0 lakh/year or Rs. 10 lakh over the 

life of printer (eight to 10 years). Thus, any shift of existing customer that have the installed printer towards competitors for 

purchase of consumables will hit the profitability of original printer supplier and its IRR from the given customer. Generally, ~10% 

migration is an industry trend. Any further migration will lead to muted margins and return ratios for industry players. 

 

COMPANY BACKGROUND: 

Control Print Limited (CPL) headquartered in Mumbai was established in the year 1991. The Company provides products and 

services in the coding and marking industry. 

CPL provides products and solutions for a range of manufacturing industries, which include Automotive, Agro-Chemicals, Metals, 

fast moving consumer goods (FMCG), Pharmaceutical, Food and Beverage, Wire and Cable, Pipe, Construction Materials and 

Commercial Printing. 

Its product portfolio includes Continuous Inkjet Printers (CIJ), drop-on-demand Valve jet printers/Large Character Printer (LCP), 

Thermal Transfer Over-printers (TTO), Thermal Inkjet Printers (TIJ), Laser coders, Thermal Ink coders, Piezo high resolution drop-

on-demand Inkjet Printers (HR), and related consumables and spares. 

Liberty Chemicals Private Limited is a wholly owned subsidiary of the Company. CPL has two modern manufacturing centers located 

at Vasai and Nalagarh. There is also an additional fluids facility capable of manufacturing the entire range of solvents and inkrolls. 

The Vasai centre, spans over 8,000 square feet (sq. ft.) and is a hub for assembly and manufacture of the entire product range of 

CPL. The entire range of CPL’s inks is also manufactured at this facility. The Nalagarh centre commenced production in 2008. It 

spans over 20,000 sqft having arrangements for assembly and manufacture of not only CPLs entire product range but also for 

manufacture of components and entire sub-assemblies required for the products enabling further improvements in quality control 

and cost efficiencies.  

CPL has successfully transformed itself from a distributor of printers and consumables to an indigenous manufacturer domestically. 

The company is a prominent player in the four-player oligopolistic industry. As per industry sources, the domestic coding and 

marking industry size is pegged at Rs. 550-600 crore. The main players are Videojet with a market share of ~29%, Domino Printech 

at ~33%, Markem-Imaje at ~22% and Control Print at ~16%. Domino is strong in the food & beverages segment while Markem-

Imaje is strong in the pharmaceuticals sector. CPL, on the other hand, is strong in the industrial and packaging segment. 

CPL informed the Exchange on 27th May, 2015 that the commercial production and operations at the Company's new plant located 

at Palasbari, Guwahati, Assam commenced from 26th May, 2015. This plant is built on an area of 6 Bigha and shall focus on 

manufacturing the entire range of consumables for the comprehensive Coding and Marking Solutions product range. This facility 

will be manufacturing Continuous Inkjet Printer An Initiative of the BSE Investors’ Protection Fund3 Performance on the Bourses 
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Peer Comparison Consumables, Large Character Printer Consumables, Hot Quick Coder and Hot Roll Coder Ink Rolls and Filters. 

Further, the unit shall be availing tax benefits under Section 80IE of the Income Tax Act besides certain other Excise/VAT related 

benefits/refunds/exemptions. 

CPL informed the Exchange on 1st July, 2015 that the Board of Directors approved the conversion of 6,00,000 Warrants (issued in 

January, 2014 at a price of Rs. 53.23 including premium of Rs. 43.23 per share) into Equity Shares of the Company. Consequent to 

the allotment, the total paid up capital of the Company shall stand increased to Rs. 10,44,82,480 divided into 1,04,48,248 Equity 

Shares of Face Value of Rs. 10 each. 

CPL informed the Exchange on 14th January, 2016 that the Board of Directors of the Company allotted 5,224,124 Bonus Equity 

Shares of Rs. 10 each in the ratio of 1 Equity Share of Face Value of Rs. 10 each for every 2 Equity Shares of Face Value of Rs. 10 

each to the members of the Company. Consequent to the allotment of bonus shares, the issued, subscribed and paid-up share 

capital of the Company stands increase from Rs. 104,482,480 dividend into 10,448,248 Equity Shares of Rs. 10 each to Rs. 

156,723,720 dividend into 15,672,372 Equity Shares of Rs. 10 each. 

 

INDUSTRY OVERVIEW: 

The industry of Coding and Marking is driven by legal requirements to provide product information to customers, printing 

specifications, ISI logo and Company logo; inventory control by reduction in wastage of packaging material and printing on the 

production line; traceability of products by date of manufacture, batch numbers, shift numbers, and real time-date and ensuring 

quality control, counterfeit prevention, marketing promotion by printing variable information and logos. 

Overall the industry growth is closely co-related to packaging industry growth and the manufacturing sector growth as a whole. 

The Indian Coding & Marking industry has reached a level of maturity and acceptance across applications and is dominated value-

wise by 4 players with CPL being amongst them. 

The marking and coding industry is growing rapidly in India almost at a Compound Annual Growth Rate (CAGR) of approximately 

15%. Being a manufacturer of majority of the items required for Coding and Marking industry and having a leadership edge in 

technological terms, CPL has an advantage over other players in the industry and can increase market share and installed base. 

The primary threat is the greater installed base of a few key competitors enabling them to get a higher number of repeat and 

reference sales. In addition in certain products & applications the competition is well entrenched and therefore establishing market 

share will be a lengthy and difficult exercise. 

As the Indian Packaging Industry has developed and also with the further maturation of various Coding Technologies worldwide 

there is a consistent growth in overall market size. However, the growth is spread across all the various Coding technologies rather 

than around Continuous Inkjet Technology as was the case in the past. This is both an opportunity and a threat depending upon 

how successful CPL is in establishing market share in these other Coding Technologies. CPL is working on providing a variety of 

strong products coupled with marketing & distribution muscle behind these products to be successful across the Entire Coding 

Technology Spectrum. 

The market is witnessing better integration capabilities among marking and coding products and machinery used on production 

and packaging lines. CPL aims to mark its presence in all possible segments with upgraded model. In the past years Company has 

seen reasonable sales and profit growth and management is  confident that CPL can maintain steady growth in the future as well. 
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Q3FY16 Performance Overview: 

 Net Sales increased by 12.25% YoY to Rs. 30.43 cr in Q3’FY16  

 Q3’FY16 PBT grew by 19.59% YoY to Rs. 8.24 cr  

 Q3’FY16 PAT grew by 16.54%  YoY to Rs. 6.06 cr 

 

Q3 FY16 Performance Highlight (Standalone Basis) 
(in Million) 3Q FY15 4Q FY15 1Q FY16 2Q FY16 3Q FY16 YoY (%) QoQ (%) 

Revenue 27.11 30.49 31.68 36.69 30.43 12.25% -17.06% 

Other Income -0.01 0.73 0.02 0.25 0.15     

Total Income 27.09 31.22 31.70 36.94 30.58 12.88% -17.22% 

Expenditure -19.47 -22.90 -23.34 -25.96 -21.35     

As a % of Sales 71.82% 75.11% 73.67% 70.75% 70.16%     

Interest -0.27 -0.23 -0.23 -0.73 -0.3 11.11% -58.90% 

PBDT 7.36 8.09 8.13 10.25 8.92     

As a % of Sales 27.15% 26.53% 25.66% 27.94% 29.31%     

Depreciation -0.47 -0.47 -0.57 -0.65 -0.68     

PBT 6.89 7.63 7.56 9.61 8.24 19.59% -14.26% 

As a % of Sales 25.41% 25.02% 23.86% 26.19% 27.08%     

Tax -1.68 -2.81 -1.55 -2.32 -1.85 10.12% -20.26% 

Net Profit 5.2 3.83 6.01 7.29 6.06 16.54% -16.87% 

As a % of Sales 19.18% 12.56% 18.97% 19.87% 19.91%     

Equity 9.85 9.85 10.45 10.45 10.45 6.09% 0.00% 

EPS (Rs) 5.37 3.84 6.1 6.98 5.8 8.01% -16.91% 

CEPS (Rs) 5.75 4.36 6.3 7.6 6.45     

OPM % 28.14 27.28 26.4 29.93 30.31     

NPM % 19.17 12.56 18.98 19.88 19.91     
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FINANCIAL OVERVIEW 

Income Statement (Consolidated)  
Y/E Mar (Rs mn) FY 12A FY 13A FY 14A FY 15A FY 16E FY 17E FY 18E 
Net Sales             665              798              911           1,129           1,310           1,506           1,732  

Other Operating Income                  -                   -                   -                   -                   -                   -                   -  

Expenditure             576              646              708              857              950           1,096           1,253  

EBITDA               89              152              203              272              360              410              479  

Depreciation               11                12                14                21                25                27                28  

EBIT                78              140              189              251              334              384              451  

Interest Expenses               13                  3                  7                10                11                14                15  

PBT               65              137              181              240              323              370              435  

Tax               26                26                53                78                99              113              133  

Other Income                 3                  4                  9                13                10                11                12  

Extraordinary Items               38                  6                 (0)               13                   -                   -                   -  

Net Income Before Adjustment               80              122              138              189              234              268              314  

Monority Int./Income from Assoc.                  -                   -                   -                   -                   -                   -                   -  

Adjusted PAT               80              122              138              189              234              268              314  

 

Balance Sheet (Consolidated) 
Y/E Mar (Rs mn) FY 12A FY 13A FY 14A FY 15A FY 16E FY 17E FY 18E 
Equity share capita               87                91                91                98                98                98                98  

Reserves & surplus             505              617              727              899           1,084           1,297           1,547  

Share Warrents                 4                  5                18                  8                  8                  8                  8  

Misc Expenditure                  -                   -                   -                   -                   -                   -                   -  

Net worth             596              713              836           1,005           1,191           1,404           1,653  

Minority Interest                  -                   -                   -                   -                   -                   -                   -  

Share Application Money                  -                   -                   -                   -                   -                   -                   -  

Loan Funds                 1                  1                  0                  0                  0                  0                  0  

Net deferred tax liability               24                27                27                25                25                25                25  

Other Long-term Liabilities                 7                  7                  7                  7                  8                  9                18  

Long-term Provisions                 5                  6                  8                13                15                17                20  

Total Liabilities             633              754              879           1,051           1,239           1,457           1,718  

                
Net block             186              214              271              382              403              427              453  

Investment, Loan & Adv.             136              207              164              130              122              125              108  

Total Current Assets             446              541              711              858           1,065           1,295           1,584  

Current Liabilities & Provisions             135              209              268              321              352              392              429  

Net Current Assets             311              332              444              537              713              903           1,155  

Total Assets             633              754              879           1,051           1,239           1,457           1,718  

 

Cash Flow (Consolidated) 
Y/E Mar (Rs mn)       FY 15A FY 16E FY 17E FY 18E 

Operating Cash Flow                     85              162              191              230  

Cash Flow from Investments                    (81)              (42)              (57)              (42) 

Cash Flow from Financing                      (1)              (26)              (47)              (54) 

Net Changes in Cash                       2                93                86              134  

Opening Cash                       8                10              103              189  

Closing Cash Balance                     10              103              189              324  
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Disclaimer: This document has been prepared by Wealth Discovery Securities Private Limited (hereinafter referred to as WD) to provide information about the company(ies) 

and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies). This report is for personal information of the selected recipient/s and 

does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other 

investments and Wealth Discovery Securities Private Limited (hereinafter referred as WD) is not soliciting any action based upon it. This report is not for public distribution and has 

been furnished to you solely for your general information and should not be reproduced or redistributed to any other person in any form. This report does not constitute a personal 

recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in 

this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments 

referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future 

performance, future returns are not guaranteed and a loss of original capital may occur.  

WD generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any 

companies that the analysts cover. Additionally, WD generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member 

of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to 

our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are 

inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing among other things, may give rise to 

real or potential conflicts of interest. WD and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position 

in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and 

earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such 

company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have 

no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the 

affiliates of WD even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report Reports based on technical and derivative 

analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and, as such, may 

not match with a report on a company's fundamental analysis. In addition WD has different business segments / Divisions with independent research separated by Chinese walls 

catering to different set of customers having various objectives, risk profiles, investment horizon, etc, and therefore may at times have different contrary views on stocks sectors 

and markets.  

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to 

exempt WD or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold WD or any of its affiliates or employees 

responsible for any such misuse and further agrees to hold WD or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered 

by the person accessing this information due to any errors and delays. The information contained herein is based on publicly available data or other sources believed to be reliable. 

Any statements contained in this report attributed to a third party represent WD's interpretation of the data, information and/or opinions provided by that third party either 

publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete statement or 

summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, WD and/or its 

affiliates are under no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent WD and/or its affiliates from doing so. 

WD or any of its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the 

information contained in this report. WD or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter 

pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and noninfringement. The recipients of this report 

should rely on their own investigations.  

WD and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report. Subject Company 

may have been a client of WD or its associates during twelve months preceding the date of distribution of the research report WD and/or its affiliates and/or employees may have 

interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the date of publication of the research in the securities mentioned in this 

report. To enhance transparency, WD has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views 

expressed in the report.  

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the 

research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, 

strategists, or research associates principally responsible for preparation of WD research receive compensation based upon various factors, including quality of research, investor 

client feedback, stock picking, competitive factors and firm revenues  

Disclosure of Interest Statement Control Print 

1.Analyst ownership of the stocks mentioned above No 

2.Served as an officer, director or employee No 

 

Regional Disclosures (outside India)  

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, 

availability or use would be contrary to law, regulation or which would subject WD & its group companies to registration or licensing requirements within such jurisdictions. 
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Head Office 

Wealth Discovery Securities Pvt. Ltd. 

1206, 12th Floor, 

Kailash Building K.G. Marg. 

Connaught Place 

New Delhi-110001 

Telephone:  

91 +11-43444-666  

91 +11-43444-623 

Email:  

info@wealthdiscovery.in 

Website: 

http://www.wealthdiscovery.in 
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